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1 Background

As the global new energy vehicle and power battery industries grow rapidly, countries
around the world are continuously refining their legislation to protect dom



https://www.responsiblemineralsinitiative.org/media/docs/Public Reports/PT ZHONGTSING Public Report.pdf
https://www.responsiblemineralsinitiative.org/media/docs/Public Reports/PT ZHONGTSING Public Report.pdf
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Policy Links：http://www.cngrgf.com.cn/shzr.html

4 Mineral Supply Chain Due Diligence Standards

ZTEN implements mineral supply chain due diligence in accordance with the
following standards:

OECD Due Diligence Guidance for Responsible Supply Chains of Minerals from
Conflict-Affected and High-Risk Areas (3rd Edition) – abbreviated as the OECD
Guidance

Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains (2nd
Edition) – abbreviated as the China Guidelines

UN Guiding Principles on Business and Human Rights

UN Voluntary Principles on Security and Human Rights

Practical Actions for Enterprises to Identify and Address the Worst Forms of Child
Labor in Mineral Supply Chains

All‑Metal Due Diligence Standard

Supply Chain Due Diligence PLUS– SCDDP

5 Six-Step Due Diligence Framework

Starting from 2023, ZTEN has implemented mineral supply chain due diligence
according to the six-step framework outlined in the OECD Guidelines and the China
Guidelines. ZTEN actively communicates the due diligence requirements to suppliers,
including mines along its supply chain.

5.1 Establishing a Comprehensive Corporate Management

System

To meet its strategic needs and enhance its environmental, social, and governance
(ESG) performance, the parent company of ZTEN New Energy, CNGRNew Materials
Co., Ltd., specially established the Board Strategy and ESG Committee in December
2023. Under the guidance of this Committee, the Sustainable Development Office
carries out the day ‑ to ‑ day work, including the implementation of ZTEN ’ s mineral
supply chain due diligence management system. The results of this implementation are
incorporated into the performance appraisal system, with defined assessment targets
and corresponding rewards and penalties.

http://www.cngrgf.com.cn/shzr.html
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which it operates, such as the principles and standards set forth in the Extractive
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On‑Site Assessment:

During 2025– 2026, the Sustainable Development Management Team, together with
third‑party institutions, visited Indonesia and conducted on‑site mine visits and IRMA
Critical audits at local nickel mines. The visits and audits revealed that the due
diligence management systems at the mines were not fully developed, and that relevant
due diligence management system documentation was missing. However, no hiÀssid
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To ensure that risk identification is comprehensive, objective, and authoritative, ZTEN
integrates multi ‑ dimensional data for ESG risk assessment: (i) external authoritative
ESG risk data, including multi‑level external information such as global and regional
media sentiment, industry public reports�dusnsio norisk
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Risk Management Strategy and Mitigation Measures for Identified Risks

ZTEN adopts the following strategies for managing identified risks: (1) continue
trading while implementing risk mitigation; (2) temporarily suspend trading while
implementing risk mitigation; (3) terminate the relationship with the supplier if
mitigation efforts fail, or if the company has reason to believe that risks cannot be
mitigated, or if the mitigation results are unacceptable.

Based on the above ESG risk assessment results, ZTEN will adopt the strategy of
continuing trading while implementing risk mitigation. For the identified high‑priority
key risks, ZTEN has communicated with the mines and reached consensus that the
mines will formulate Corrective Action Plans (CAPs) for remediation. ZTEN will
regularly follow up on the progress of remediation through email communication,
periodic meetings, and other means.

Mine A and its contractor undertook immediate corrective actions. Through the
collection of supporting evidence such as on‑site photos and signed registers for the
return of employee passports, it has been 100% confirmed that all foreign workers now
personally hold their own passports, eliminating the risk of improper document
retention. Mine �s currently improving its contractor management system and will
incorporate on‑site inspections of contractor labour practices (including but not limited
to document custody, wage payments, working hours, freedom of movement, etc.) into
its routine EHS (Environment, Health, and Safety) or specialised human rights audit
programmes, and will provide human rights‑related training to all relevant employees.

Mine B has promptly procured and commenced installation of a fire alarm system, with
installation scheduled for completion by July 2026.

5.3 Develop and Implement Response Policies for Identified

Risks

Overall risk mitigation m�upes
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ZTEN actively promotes upstream mines to undergo independent third‑party audits as
well as second ‑ party audits. In 2026, two mines underwent second ‑ party audits by
ZTEN and its customers.

5.5 Reporting Due Diligence Processes and Results

As of 30 June 2026, no complaints related to due diligence of the mineral supply chain
were received through ZTEN's public grievance channels. Grievance handling: 0.
ZTEN prepares its annual report on nickel supply chain due diligence in the first
quarter of each year and publishes it on CNGR official website.

5.6 Providing Conditions and Collaboration for Remediation

In accordance with the requirements of the second edition of the China Guidelines,
ZTEN has added the requirements of Step 6, establishing and continuously improving
a grievance and remedy mechanism to effectively address adverse environmental,
social, and governance (ESG) impacts arising from the Company's operations or
supply chain activities. During this reporting period, no events requiring remedy
occurred.

6 Conclusion

ZTEN focuses on the construction of a sustainable supply chain, working closely with
industry partners. By setting an example through its own actions, ZTEN practices
responsible sourcing, establishes accountability mechanisms for stakeholders, meets
regulatory compliance requirements, and enhances supply chain resilience and security.
In the future, ZTEN will accelerate the establishment of a supply chain due diligence
and compliance management system that meets international standards and continue to
build a sustainable supply chain.
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